V.K. DAFRIA & CO‘. SN 95,RavindraNagar

CHARTERED ACCOUNTANTS Old Palasia, Indore
Phone:7471146463

9826046463

I DITOR’S REPORT

To,
The Chief Municipal Officer,

Nagar Parishad, Petlawad
Dist: Thabua (M.P.)

Report on Financial Statements

We have audited the .accompanying financial statements of NAGAR PARISHAD,
PETLAWAD, DIST: JHABUA (M.P:), which comprises the Income.and ‘Expenditure
Account for the year ended on 31t March 2021 and Recejpt & Payment Account for the
year ended on 315t March 2021, : R

Qualified Opinion

In our opinion and to best of our information and according to the explanation given to
us, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the aforesaid financial statements give a true and fair
view in conformity with the accounting principles generally accepted in India, of the
Income & Expenditure account and Receipt & Payment account of Nagar Parishad,
Petlawad, Dist: Jhabua (M.P.) for the year ended March 31, 2021. ' :

Basis for Qualified Opinion

We conducted our audit in accordance with Accounting Standards and Standards of
Auditing. Our responsibility undet those Standard are further described in the Auditors
Responsibility section of our report. We are independent of the entity in accordance
with the Code of Ethics issued by the Institute of Charted Accountants of India (ICAI)
together with the independence requirement that are relevant to our audit of the
standalone financial statements under the provision and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI code of

‘Ethics. )

We belieye that the audit evidences.we have obtained are sufficient and appropriate
enough to provide a basis for our Qualified Opinion. In this regard, we wish to bring
the attention to the matters described below; ; » FAE,
1. Bank Reconciliation- Bank Balance of State Bank of India and Bank of Baroda in
Books of the Nagar Parishad, Petlawad is not matching with the balante #ppearing




in the Bank Statement: It should be'reconciled. Following is the position in this

regard: i X
: " Balance as per
Sr. No. | Bank Name Actl:pit{nﬁngmber baik statempem“ Balance as per pooks
1 SBI 53035550144 | 1,14,91,315.00 | 1,18,08,293.00
2 BOB - 07190100006094 ©7,79,926.00 12,64,595.00
3 SBI 53035554819 15,47,788.00 16,55,563.00
{ 5 Not incorporated in
4 SBI 63014252955 ; 1,03,142.00 baoks
' "‘Not incorporated in
5 .| sBl . 63023833879 3,54,507.00 b;’oks P

2. In absence of Previous year’s Balance Sheet current year’s Balahce Sheet has not

been prepared. .

3. Bank Accounts of SBI with account no. 63014252955 and account no. 63023833879 has
not been incorporated in the books of accounts. ]

4. In absence of Fixed Assets Register we were unable to verify and comment on
Fixed Assets of organization. ' '

5. Lack of proper records and detailed books of accounts.

6. Refer Report in Annexure A & B. -

Other Matters: R

We draw attention to the following matter:-
® GST Registration has not been obtained by Nagar Parishad, Petlawad.

sl Normally cash receipts are deposited in bank on same working day , but if bank is closed
~ or server not working or any other technical glitch at bank end the same has been
deposited in the next working day.
» Following vouchers were not authenticated either by CMO or President of ULB. The
details are as follows :°
Voucher no. 353, Dated : 08/12/2020 , Rs. 94,000
Voucher no. 242, Dated : 23/06/2020 , Rs. 34,500

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a
true and fair view of the financial position of the organization iri accordance with the
Generally Accepted Accounting Principal. This responsibility includes 'the’ design,
implementation and maintenance of internal control relevant to thelpreparatiori and




presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error. '

Auditor’s Responsibilities for the Audit o f-ihe Financial Statements

Our objectives are to obtain reasonable assuranice about -whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are tonsidered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. |

For:V.K., DAFRIA & Co.
Chartered Accountants .
; c

T KOTADIA
£ partnér

PLACE: Indore
. M. No. 425132

DATE: 29/03/2022

UDIN: 2292582 AHO FRG 35 F-




presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for of the Financial nts

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are tonsidered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

. B For:V.K, DAFRIA & Co.
~ Chartered Accountants

PLACE: Indore
DATE: 29/03/2022

Partner
M. No. 425132
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AUDITOR’ S OBSERVATIONS OF NAGAR PARISHAD, PETLAWAD (JHABUA) M.P.

ANNEXURE -A
S.No. | Particular’s._ Auditor’s Observations | Remarks
(i) ‘Audit of Revenue 3 o
1 The: auditor: is responsible for audit of We have verified the records made available High Risk

revenue from.various sources.

to.us and report that proper records not

| maintained.

2 He is so responsible to check the]

revenue receipt from the counter files
of “receipt books and verify that the
money -received - is- duly deposited in
respective bank.account.

We checked all the Revenue Receipt from the
counter- file of receipt book and Verified that

the money “Recelved is also’” déposited in

Respective bank account, Discrepancies found
are reported separately. -

3 Delay-beyond: 2 ‘working days shall be
Immediately: brought .to the notice of
commissioner./CMO. -

It is found that income received o Nagar

Parishad recorded in Cashier. Cash Book and
Accountant Cash Book and next day deposited
in Bank Account. As informed to us in case of
any delay proper mtimation to CMO is being
followed.

4 Whether_therer—ls;any lapse in revenue
recovery. against -the: quarterly and

It is informed to us no monthly or quarterly
targets are decided.

monthly targets.
5 The entries in cash book shall be We have verified entries inthe Cash Book but
verified. some of the entries were  not ‘properly

supported by | proper bill/ invoices. -

6 The auditor shall verify the interest
income from FDR’s and verify that

accounted for in cash book.

interest income s duly . and timely

As informed to'us ho FDR was made by Nagar
Parishad. Amount deposited in Other than

'FDR account. FDR should be made to earn

higher rate of interest,

7 The cases where the investment are
made on les;er interest rates shall be
brought to the notice of the
commissioner/ CMO. ;

No case found.

Audit of Expenditure

1 | The auditor is responsible for audit of
| expenditure-under all the schemes.

Schemes guidelines for expenses not made
available to us. We have verified expenses in
the absence of Schemes guidelines. Nagar
Parishad ‘should maintain accounts as per
scheme guidelines.

il 2 | Whether ail the entries in cash book in-

accordance with vouchers and the same
shall be verified by.the auditors.

‘We Have Checked verified with the relevant

vouchers. Discrepancies noticed are
mentioned in Audit Report,

3 | Whether there are any errors in the
monthly balances of the cash book. If
Yes than errors are rectified by the
accountant. -

Monthly balances are not tallied with bank's
monthly closing balances becaysg of
difference in opening balances.

I




by ULB and reconciled with other | assetsregister.

records. Discrepancies if any shall be | #

brought to the notice of commlssioner

/CMO. .

8 Whether projects funds are reconciled. | As informed to us no reconciliation has been

| made by ulb.

(iv)  Audit of FDR :

1 Whether all Fixed Deposits & Term | No FDRand TDR are avallable for verification.
Deposits are checked.

2 Whether proper records are maintained | No FDR and TDR are available for verification.
regarding Fixed Deposits & Term ) '

Deposits. ,

3 Whether renewals of FDR’s are timely | Due to lack-of proper information we are
done. unable to comment on it.

4 Whether FD's and TDRs are kept at low | Due to lack of proper information we are
rate of interest than the prevailing rate | unable to comment on it.
shall be immediately brought to the
notice of commissioner /CMO.

5 Whether Interest earned on FDR's/ | Not Applicable.

TDR's is entered in the Cash Book.

(v)  Audit of Tenders/ Bids

1 Whether all tenders/ bids are verified by | We have examined tender/bid document
auditors. invited by ULB.

2 Whether competitive tendering | Competitive. : Tendering Procedures are
procedures are followed for all bids. followed. i . '

3 Whether Bank Guarantees are received | No performance gurantee received.
in lieu of bid processing fee/
performance guarantees.

4 Whether Bank Guarantees-are received | No bank guarantee received .
in lieu of bid processing fee/
performance guarantees shall be

__‘ wverified from-Bank.
5 | The condition of BG's shall by be Not Applicable.
" verified, any BG's with any. such
condition which is against the interest of
the ULB shall be verified and brought to
the notice of commissioner/CMO. :

6 | The cases of extension of BG's shall be | Not Applicable.
brought to the notice of commissioner :
/CMO. Proper guidance to the extend
the BG’s shall also be : given to ULB's.

(vi)  Audit of Grants and Loans .

1 Whether Grant received from Central | As informed to us, No such records
Government and grant is utilized for | maintained for the grants received & its
purpose for which it is recelved Is | utilization. RN JETL L
checked,

2 | Whether Grant received from State | As Informed to us, No such records




R (AR T 0ot o S e e o L gt 9 e Y
e B Y.

L

Government and grant Is utilized for
purpose for which It is received Is
checked. : )

maintained for the grants received & its
utilization.

.

supporting of bills,

3 Whether any physical infrastructure | As informed to us, No such records
(Assets) created out of a loan, _maintained for the grants received & its
utilization. - :

4 | Whether the assets created out of loan | As Informed to us, No such records
has generated the revenue or not. .| maintained for the grants received & its

- | utilization.

5 Whether there is any diversion of funds | As informed to us, No ' such records
from capital receipt/grant/loans to | maintained for the grants received & its
revenue expenditure and from one | utilization.
scheme /project to another .

(vii) Other Observations ‘

1 Whether TDS is deducted at the rate as | Yes
per Income Tax Act. '

2 Whether TDS : deducted is timely | Yes
deposited to the Government. R ,

3 Whether Interest on late payment of | Yes if applicable.

TDS is recorded in Cash Book. s

4 Whether revenue for advertisement Tax | Rules prescribed in MPMAM not provided to
on hordings Is recorded as ‘per rules | us and staff are not aware of such rules.
prescribed in MPMAM. . '

5 Whether Log books are maintained for | As informed to us log books are maintained
vehicles. but kept in vehicles. Not available during our

audit, ;  * '
6 Whether Provisions are made for arrear | No such provisions are made. Books are
| of revenue which recorded. maintained on cash basis.

7 Whether Fixed Assets purchased during | No
the year are updated in FAR rules
prescribed in MPMAM,

8 Whether Vehicle insurances. are | Yes, As lnformed to us. Copies. of insurance
properly recorded in books of accounts. ' | policies are not made available to us.

9 Whether  all  opening  balances | Opening balances certificates are not
certificates are available with ulb. available, e

10 | Whether proper records of employee | As informed to us, PF registration number has
contribution to PF are maintained. not been taken by ULB,

11 | Whether vouchers are avallable with

Some Vouchers are not supported by proper
bills/ Invoices. '
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- For V.K.Dafria & Co.

. Chartered Acgountan

hit Kotadia
Partner

M.No. 425132
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Sohit Kotadia

Partner
M.No. 425132
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Particulars Amount

Closing Balance as on 31-03-2021 as per Cash Book 1,48,45,877.00
Adjustments: (1,17,426.00)
Less: Petty Cash (1,17,426.00)

Closing Balance as on 31-03-2021 as per Bank Passhook

SBI-50144 1,14,91,315.00 1,38,19,029.00
SBI-54819 15,47,788.00
BOB-06094 7,79,926.00
Difference (Unreconciled) 9,09,422.00

Note: This difference needs to be reconciled.




